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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Biola Community Services District

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
and each major fund of the Biola Community Services District (the District), as of and for the year ended June 30,
2024, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the District, as
of June 30, 2024, and the respective changes in financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
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Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information on page 24 be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 19, 2026, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the District’s internal control over financial
reporting or on compliance.



That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporting and compliance.

HUDSON & COMPANY, INC.

/ 1,4’('1"‘/" f é/‘w ’ j"f.

Fresno, California
March 19, 2026



BIOLA COMMUNITY SERVICES DISTRICT

STATEMENT OF NET POSITION

JUNE 30, 2024
Governmental Business-Type
Activities Activities Total
ASSETS
Cash and investments S - S 353,624 S 353,624
Accounts receivable, net - 100,334 100,334
Accrued Interest receivable 2,269 552 2,821
Prepaid expenses - 6,962 6,962
Due from other governmental agencies - 45,446 45,446
Internal balances (507,921) 507,921 -
Capital assets, net 1,690,096 4,499,954 6,190,050
Total Assets 1,184,444 5,514,793 6,699,237
LIABILITIES
Accounts payable and accrued expense 11,496 126,022 137,518
Deposits 3,250 22,315 25,565
Long-Term Liabilities
Portion due within one year 15,893 98,910 114,803
Portion due in more than one year 111,746 646,500 758,246
Total Liabilities 142,385 893,747 1,036,132
NET POSITION
Net investment in capital assets 1,562,457 3,754,544 5,317,001
Unrestricted (520,398) 866,502 346,104
Total Net Position S 1,042,059 S 4,621,046 S 5,663,105

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Program Revenues

Net Revenue/(Expense) and Changes in Net

Position

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions  Contributions Activities Activities Total
Primary Government:
Governmental activities:
General government S 296,431 S - S - S - S (296,431) S - S (296,431)
Total governmental activities 296,431 - - - (296,431) - (296,431)
Business-type activities:
Water 424,579 291,676 - 109,975 - (22,928) (22,928)
Waste disposal 437,223 204,016 - 149,994 - (83,213) (83,213)
Total business-type activities 861,802 495,692 - 259,969 - (106,141) (106,141)
Total Primary Government S 1,158,233 S 495,692 S - S 259,969 (296,431) (106,141) (402,572)
General Revenues:

Property taxes 77,002 - 77,002
Special assessments 7,244 - 7,244
Interest revenues 10,611 2,122 12,733
Other revenues 30,979 1,810 32,789

Transfers 7,841 (7,841) -
Total general revenues 133,677 (3,909) 129,768
Change in Net Position (162,754) (110,050) (272,804)
Net Position, Beginning of Year 1,204,813 4,731,096 5,935,909
Net Position, End of Year S 1,042,059 S 4,621,046 S 5,663,105

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT

BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2024
General Fund
ASSETS
Accrued interest receivable S 2,269
Total Assets S 2,269
LIABILITIES AND FUND BALANCE
Liabilities
Accounts payable and accrued expenses S 11,496
Deposits 3,250
Due to other fund 507,921
Total Liabilities 522,667
Fund Balance
Unassigned (520,398)
Total Fund Balance (520,398)
Total Liabilities and Fund Balance S 2,269

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT
RECONCILIATION OF GOVERNMENTAL FUND BALANCE
SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2024

Reconciliation of the Balance Sheet of the Governmental Fund
to the Statement of Net Position

Total fund balance - Governmental Fund S (520,398)

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 1,690,096

Long-term liabilities, including notes payable, are not due in the current period
and, therefore, are not reported in the funds. (127,639)

Total net position - Governmental Activities S 1,042,059

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGE IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2024

General Fund

REVENUES
Property taxes S 77,002
Special assessments 7,244
Interest revenues 10,611
Other revenues 30,979
Total revenues 125,836
EXPENDITURES
Personnel 26,421
Community support 2,500
Contract services 5,254
License and fees 1,638
Maintenance and repairs 34,237
Professional services 14,788
Telephone and communication 4,184
Insurance 4,395
Office expense 2,135
Supplies and tools 1,857
Utilities 9,706
Memberships and publications 770
Other expenses 3,065
Travel 3,129
Debt service 6,474
Total expenditures 120,553
Net Change in Fund Balance 5,283
Fund Balance, Beginning of Year (525,681)
Fund Balance, End of Year S (520,398)

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE CHANGE IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balance of the Governmental Fund to the Statement of Activities:
Net changein fund balance - total Governmental Fund
Depreciation expense on capital assets is reported in the Statement of
Activities, but it does not require the use of current financial resources. Therefore,

depreciation expense is not recorded as an expenditure in the governmental fund.

Debt service principal payments are reported as expenditures in governmental funds,
but reduce long-term liabilities in the Statement of Activities.

Transfers in uses noncurrent financial resources from governmental activities,
however, this transaction does not have an effect on fund balance.

Changein Net Position - Governmental Activities

$ 5,283
(180,525)

4,647

7,841
S (162,754)

The accompanying notes are an integral part of the financial statements.

9



BIOLA COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2024

Business-Type Activities - Enterprise Funds

Total
Waste Proprietary
Water Disposal Funds
ASSETS
Current assets
Cash and investments 353,624 S - S 353,624
Accounts receivable, net 56,390 43,944 100,334
Accrued Interest receivable 552 - 552
Prepaid expenses 2,857 4,105 6,962
Due from other governmental agencies 27,732 17,714 45,446
Due from other funds 637,885 (129,964) 507,921
Total current assets 1,079,040 (64,201) 1,014,839
Noncurrent assets
Property, plant, and equipment
(net of allowance for depreciation) 2,512,332 1,987,622 4,499,954
Total noncurrent assets 2,512,332 1,987,622 4,499,954
Total Assets 3,591,372 1,923,421 5,514,793
LIABILITIES
Current liabilities
Accounts payable and accrued expense 62,626 63,396 126,022
Deposits 11,431 10,884 22,315
Current portion of long-term debt 45,934 52,976 98,910
Total current liabilities 119,991 127,256 247,247
Noncurrent liabilities
Long-term debt 274,014 372,486 646,500
Total noncurrent liabilities 274,014 372,486 646,500
Total Liabilities 394,005 499,742 893,747
NET POSITION
Net investment in capital assets 2,192,384 1,562,160 3,754,544
Unrestricted 1,004,983 (138,481) 866,502
Total Net Position 3,197,367 S 1,423,679 S 4,621,046

The accompanying notes are an integral part of the financial statements.
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BIOLA COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

Operating Revenues
Charges for services

Total operating revenues

Operating Expenses
Personnel
Contract services
License and fees
Maintenance and repairs
Professional services
Telephone and communication
Insurance
Office expense
Supplies and tools
Utilities
Memberships and publications
Other expenses
Depreciation expense

Total operating expenses

Operating income/(loss)

Nonoperating Revenues/(Expenses)
Interestincome
Other income
Interest expense

Total nonoperating revenues/(expenses)

Net income/(loss) before transfers and
capital contributions

Other Financing Sources (Uses)
Operating transfers out

Total Other Financing Sources (Uses)

Capital Contributions

Changein Net Position
Net Position, Beginning of Year

Net Position, End of Year

Business-Type Activities - Enterprise Funds

Total
Waste Proprietary

Water Disposal Funds
S 204,016 S 291,676 S 495,692
204,016 291,676 495,692
48,822 58,641 107,463
35,403 133,046 168,449
15,570 31,134 46,704
134,592 6,644 141,236
33,410 39,683 73,093
4,125 4,994 9,119
10,438 12,635 23,073
5,649 6,718 12,367
4,109 1,470 5,579
23,053 27,907 50,960
5,198 1,736 6,934
2,035 - 2,035
97,917 106,532 204,449
420,321 431,140 851,461
(216,305) (139,464) (355,769)
2,122 - 2,122
1,810 - 1,810
(4,258) (6,083) (10,341)
(326) (6,083) (6,409)
(216,631) (145,547) (362,178)
(3,136) (4,705) (7,841)
(3,136) (4,705) (7,841)
109,975 149,994 259,969
(109,792) (258) (110,050)
3,307,159 1,423,937 4,731,096
S 3,197,367 S 1,423,679 S 4,621,046

The accompanying notes are an integral part of the financial statements.



BIOLA COMMUNITY SERVICES DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2024

Operating Activities
Receipts from customers and users
Payments for goods and services
Payments to/for employees
Net cash provided (used) by operating activities

Noncapital Financing Activities
Other income
Received from/(paid to) other funds
Net cash provided (used) by noncapital
financing activities

Capital and Related Financing Activities
Interest payments made
Purchases of property, plant, and equipment
Payments on long-term debt
Net cash provided (used) by capital and
related financing activities

Investing Activities
Interest received
Net cash provided (used) by investing activities

Net Increase/(Decrease) in Cash and Investments

Cash and Investments
Beginning of year
End of year

Cash Flows from Operating Activities
Operating income (loss)

Adjustments to reconcile operating income (loss) to

net cash provided (used) by operating activities:
Depreciation expense

(Increase)/decrease in accounts receivable, net

(Increase)/decrease in prepaid expenses

(Increase)/decrease in due from other
governmental agencies

Increase/(decrease) in accounts payable and
accrued expense

Increase/(decrease) in deposits

Increase/(decrease) in deferred inflows

Net Cash Provided (Used) by Operating Activities

Noncash Capital and Related Financing Activities
Capital contributions received

Business-Type Activities - Enterprise Funds

Total
Waste Proprietary

Water Disposal Funds
338,460 S 290,023 628,483
(873,654) (260,692) (1,134,346)
(48,822) (58,641) (107,463)
(584,016) (29,310) (613,326)
1,810 - 1,810
(50,339) 55,455 5,116
(48,529) 55,455 6,926
(7,458) (10,655) (18,113)
(5,730) - (5,730)
(19,694) (15,490) (35,184)
(32,882) (26,145) (59,027)
1,875 - 1,875
1,875 - 1,875
(663,552) - (663,552)
1,017,176 - 1,017,176
353,624 S - 353,624
(216,305) S (139,464) (355,769)
97,917 106,532 204,449
(2,575) (8,173) (10,748)
(2,857) (4,105) (6,962)
145,972 4,726 150,698
(597,215) 9,380 (587,835)
1,992 1,794 3,786
(10,945) - (10,945)
(584,016) S (29,310) (613,326)
109,975 S 149,994 259,969

The accompanying notes are an integral part of the financial statements.



BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Biola Community Services District (the District) have been prepared in conformity with
Accounting Principles Generally Accepted in the United States of America (GAAP) as applicable to governmental
entities. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.

Reporting Entity: The District is a public entity organized under the provisions of Section 6100, Title 6 of the California
Government Code and supplies its consumers with water, waste disposal, storm drain, community center and street
light services in the unincorporated community of Biola in the County of Fresno. The District is governed by an
elected five-member Board of Directors.

The District does not have a relationship with any other related activities, organizations, or functions of government
which should be included in the financial reporting entity of the District as required by GASB Statement No. 14, “The
Financial Reporting Entity”.

Measurement Focus, Basis of Accounting and Financial Statement Presentation: The financial statements of the
District are prepared on the basis of Governmental Accounting Standards Board (GASB) Statement No. 34, Basic
Financial Statements — Management Discussion and Analysis — for State and Local Governments, and related
standards. GASB Statement No. 34 established standards for external financial reporting for all state and local
government entities which includes a management’s discussion and analysis section, a statement of net position,
a statement of activities, and, if applicable, a statement of cash flows. The financial statements consist of the
following:

e Government-Wide Financial Statements -

The Government-Wide Financial Statements (the Statement of Net Position and the Statement of Activities and
Changes in Net Position) report information of all of the nonfiduciary activities of the primary government.
Eliminations have been made to minimize the double counting of internal activities. These statements distinguish
between the governmental and business-type activities of the District. Governmental activities, which normally
are supported by taxes, are reported separately from business-type activities, which rely significantly on fees
charged to external parties.

The Statement of Net Position and the Statement of Activities display information about the District as a whole.
The Statement of Net Position presents the financial condition of the governmental activities of the District at fiscal
year-end. The Statement of Activities presents a comparison between direct expenses and program revenues for
each program or function of the District’s governmental activities. Direct expenses are those that are specifically
associated with a service, program, or department and, therefore, clearly identifiable to a particular function.
Program revenues include charges paid by the recipient of the goods or services offered by the program and grants
and contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues which are not classified as program revenues are presented as general revenues of the District, with
certain limited exceptions.

Net position is restricted when constraints placed on them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. Internally imposed designations of resources are not presented as
restricted net position. When both restricted and unrestricted resources are available for use, generally, it is the
District’s policy to use restricted resources first, then unrestricted resources as they are needed.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (continued):

e  Governmental Fund Financial Statements —

The Governmental Fund Financial Statements provide information about the District’s funds, with separate
statements presented for each fund category — governmental and proprietary. The emphasis of the fund financial
statements is on major governmental, and enterprise funds, each displayed in a separate column.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated
with the principal activity of the fund. Exchange transactions are those in which each party receives and fives
essentially equal values. Non-operating revenues, such as subsidies and investment earnings, result from non-
exchange transactions or ancillary activities.

The District reports the following major governmental fund:

General Fund - The General Fund is the principle operating fund of the District. It is used to account for all financial
resources except those required to be accounted for in other funds.

The City reports the following major enterprise funds:

Water System Fund — The Water System Fund is used to account for the financial activities of water utility of the
District.

Wastewater Fund — The Wastewater Fund is used to account for financial activities of sewage collection and
wastewater treatment utility of the District.

The government-wide and proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred, regardless of when the related cash flows take place. Non-exchange
transactions, in which the City gives (or receives) value without directly receiving (or giving) equal value in
exchange, include property and sales taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenues from sales tax are recognized
when the underlying transactions take place. Revenues from grants, entitlements and donations are recognized in
the fiscal year in which all eligible requirements have been satisfied.

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. Property
and sales taxes, interest, certain state and federal grants and charges for services are accrued when their receipt
occurs within sixty days after the end of the accounting period so as to be both measurable and available.
Expenditures are generally recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgments are
recorded only when payment is due. General capital assets acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and capital leases are reported as other financing
sources.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Revenues and expenses not meeting this definition are reported
as non-operating.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and investments: Substantially all the District’s cash is invested in interest bearing accounts. The District
considers all highly liquid investments with a maturity of three (3) months or less to be cash equivalents. The District
maintains a cash and investment pool that is available for use by all funds. Interest earnings as a result of this pooling
are distributed to the appropriate funds based on month-end cash balances in each fund.

Accounts receivable: The District bills for services on a cycle billing method. Cycle billing results in an amount of
services rendered but not yet billed at year end. The District has recorded this revenue by estimating the unbilled
amount. The estimate was calculated by using the billings subsequent to the financial statement date (June 30*") and
calculating the amount of service provided prior to June 30%™. This calculated amount is included within accounts
receivable as part of the customer account balances along with billed but unpaid services. An allowance for doubtful
accounts is provided to account for potentially uncollectible amounts.

Fresno County is responsible for the assessment, collection, and apportionment of property taxes for all taxing
jurisdictions. Property taxes are levied in equal installments on November 1% and February 1%t. They become
delinquent on December 10" and April 10", respectively. The lien date is March 1% of each year. Property taxes are
accounted for in the general fund. Property tax revenues are recognized when they become measurable and
available to finance current liabilities. The District considers property taxes as available if they are collected within
60 days after year end. Property taxes on the unsecured roll are due on the March 1% lien date and become
delinquent if unpaid on August 31%. However, secured property taxes are not susceptible to year end accrual.

Capital Assets: The accounting treatment over property, plant, and equipment (capital assets) depends on whether
the assets are used in governmental fund operations or proprietary fund operations. The presentation and recording
of government assets are described below.

Capital assets are reported in the applicable governmental or business-type activities columns in the Government-
Wide Financial Statements. Capital assets are defined by the government as assets with an initial, individual cost of
more than $1,000 and an estimated useful life in excess of one year. Such assets are valued at historical cost or
estimated historical cost if actual is unavailable, except for donated fixed assets which are recorded at their
estimated fair value at the date of donation.

The costs of normal maintenance and repairs that do not add value to the asset or materially extend asset lives are
not capitalized. Betterments and major improvements which significantly increase values, change capacities, or
extend useful lives are capitalized. Upon sale or retirement of fixed assets, the cost and related accumulated
depreciation are removed from the respective accounts and any resulting gain or loss is included in the results of
operations.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities are included as part of the capitalized value
of the assets constructed.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of Activities, with
accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided over the assets’
estimated useful lives using the straight-line method of depreciation. The range of estimated useful lives by type of
assets is as follows:

Years
Building, structures and improvements 20-30
Water and sewer utility plants and improvements 25-30
Equipment 5-15
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Long-Term Obligations: In the Government-Wide Financial Statements, and Proprietary Fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or Proprietary Fund Type Statement of Net Position. Debt principal
payments of both government and business-type activities are reported as decreases in the balance of the liability
on the Statement of Net Position.

Net Position: The government-wide and business-type activities fund financial statements utilize a net position
presentation. Net position is categorized as net investment in capital assets, restricted, and unrestricted.

e Net Investment in Capital Assets — This category groups all capital assets, including infrastructure, into one
component of net position. Accumulated depreciation and the outstanding balances of debt that are
attributable to the acquisition, construction or improvement of these assets reduce the balance in this
category.

e Restricted Net Position — This category presents external restrictions imposed by creditors, grantors,
contributors or laws and regulations of other governments and restrictions imposed by law through
constructional provisions or enabling legislation.

e Unrestricted Net Position — This category represents the net position of the District, not restricted for any
project or other purpose.

Fund Balance: In the fund financial statements, governmental funds report fund balances as nonspendable,
restricted, committed, assigned or unassigned based primarily on the extent to which the District is bound to honor
constraints on how specific amounts can be spent.

As of June 30, 2024, fund balances of the governmental fund are classified as follows:

e Non-spendable: Amounts that cannot be spent either because they are in non-spendable form or because
they are legally or contractually required to be maintained intact.

e Restricted: Amounts that can be spent only for specific purposes because of constitutional provisions or
enabling legislation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments.

e  Committed: Amounts that can be used only for specific purposes determined by a formal action of the
governing board is the highest level of decision-making authority for the District, the Board of Directors.
Commitments may be established, modified, or rescinded only through ordinances or resolutions
approved by the governing board.

e  Assigned: Amounts that do not meet the criteria to be classified as restricted or committed but that are
intended to be used for specific purposes. Under the District's adopted policy, only the governing board
or director may assign amounts for specific purposes.

e Unassigned: All other spendable amounts.
When expenditures are incurred for purposes for which both restricted and unrestricted (committed, assigned, or
unassigned) fund balances are available, the District’s policy is to apply restricted first. When expenditures are

incurred for purposes for which committed, assigned, or unassigned fund balances are available, the District’s policy
is to apply committed fund balance first, then assigned fund balance, and finally unassigned fund balance.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Governmental Accounting Standards Update: During the year ending June 30, 2024, the District implemented the
following Governmental Accounting Standards Board (GASB) standards:

GASB Statement No. 99 — Omnibus 2022. The requirements related to leases, PPPs, and SBITAs of this statement are
effective for reporting periods beginning after June 15, 2022. The requirements related to financial guarantees and
the classification and reporting of derivative instruments within the scope of Statement 53 are effective for reporting
periods beginning after June 15, 2023.

GASB Statement No. 100 — Accounting Changes and Error Corrections. An amendment of GASB statement No. 62.
The requirements of this statement are effective for reporting periods beginning after June 15, 2023.

Released GASB Statements to be implemented in future financial statements are as follows:

GASB Statement No. 101 — Compensated Absences. The requirements of this statement are effective for reporting
periods beginning after December 15, 2023.

GASB Statement No. 102 — Certain Risk Disclosures. The requirements of this statement are effective for reporting
periods beginning after June 15, 2024.

GASB Statement No. 103 — Financial Reporting Model Improvements. The requirements of this statement are
effective for reporting periods beginning after June 15, 2025.

GASB Statement No. 104 — Disclosure of Certain Capital Assets. The requirements of this statement are effective for
reporting periods beginning after June 15, 2025.

GASB Statement No. 105 — Subsequent Events. The requirements of this statement are effective for reporting periods
beginning after June 15, 2026.

Subsequent Events: In compliance with accounting standards, management has evaluated events that have occurred
after year-end to determine if these events are required to be disclosed in these financial statements. Management
has determined that no events require disclosure in accordance with accounting standards. These subsequent
events have been evaluated through March 19, 2026, which is the date the financial statements were available to
be issued.

17



BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 2 — CASH AND INVESTMENTS
Cash and investments as of June 30, 2024 are classified in the accompanying financial statements as follows:

Statement of Net Position:
Cash and investments S 353,624

Total Cash and Investments S 353,624

Cash and investments as of June 30, 2024 consist of the following:

Cash and Investments:

Deposits with financial institution S 69,184
County of Fresno's pooled cash 83,196
Local agency investment fund 201,244

Total Cash and Investments S 353,624

Fair Value Measurements: The framework for measure fair value provides a fair value hierarchy that categorizes the
inputs to valuation techniques used to measure fair value into three levels. The fair value hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and lowest priority
to unobservable inputs (Level 3). The three levels of the fair value hierarchy are described as follows:

e Level 1: Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities
in active markets that a government can access at the measurement date.

e Level 2: Inputs to valuation methodology include inputs — other than quoted prices included within Level 1
—that are observable for an asset or liability, either directly or indirectly.

e Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within a fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.

The District is considered to be a voluntary participant in an external investment pool, which is under the direct
authority of the Fresno County Treasurer and Tax Collector and governed by the California Government Code. The
Fair value of the District’s investment in the pool is reported in the accompanying financial statements at amounts
based upon the District's pro-rata share of the fair value provided by the County Treasurer for the entire portfolio
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting
records maintained by the County Treasurer, which is recorded on the amortized cost basis.

The District’s only investments, which are allocated at fair value, are in the County of Fresno Treasurer’s Investment
Pool and the California Local Agency Investment Fund (LAIF). These investment pools invest in numerous types of
investments ranging from all levels in the fair value hierarchy. Accordingly, it is not an investment type that can be
categorized in any particular level in the fair value hierarchy.

Authorized Deposits and Investments: The District’s investment policy authorizes investments in the County of
Fresno Treasurer’s Pooled Cash Portfolio and the California Local Agency Investment Fund (LAIF). The District’s
investment policy does not contain specific provisions intended to limit its exposure to interest rate risk, credit risk,
custodial risk, and concentration of credit risk.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 2 — CASH AND INVESTMENTS (continued)

Interest Rate Risk: Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. The District does not have a formal investment policy that would further limit
investment maturities as a means of managing its exposure to fair value losses arising from increasing rates.

Credit Risk: Generally, credit risk is the risk that the issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assighment of a rating by a nationally recognized statistical rating
organization; however, the Fresno County Pool and LAIF are not rated.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The California Government Code does not contain legal or
policy requirements that would limit the exposure to custodial credit risk for deposits, other than the following
provision for deposits: The California Government Code requires that a financial institution secures deposits made
by state and local governmental units by pledging securities in an undivided collateral pool held by a depository
regulated under state law (unless so waived by the governmental unit). The market value of the pledged securities
in the collateral pool must equal at least 110% of the total amount deposited by the public agencies. The District did
not have cash with banks that exceeded federal depository insurance limits as of June 30, 2024.

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party. The California Government Code does not contain legal or policy
requirements that would limit the exposure to custodial credit risk for investments. With respect to investments,
custodial credit risk generally applies only to direct investments in marketable securities. Local financial institutions,
under California state law, are required to collateralize local government agency deposits in excess of FDIC insured
amounts up to $250,000. Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or government investment pools (such as the Fresno County Pool or LAIF).

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the magnitude of the
District’s investment in a single issuer of securities. When investments are concentrated in one issuer, this
concentration presents a heightened risk of potential loss. The District’s deposit portfolio with governmental
agencies, Fresno county is 24% and LAIF is 57% as of June 30, 2024, of the District’s total depository and investment
portfolio. The District does not have a formal investment policy that would further limit exposure to concentration
of credit risk.

Fresno County Treasurer Fund: The Fresno County Treasurer’s Pooled Cash Portfolio (Pool) is a pooled investment
fund program governed by the Fresno County Board of Supervisors and administered by the Fresno County
Treasurer. Investments in the Pool are highly liquid as deposits and withdrawals can be made at any time without
penalty. The Pool does not impose a maximum investment limit. The Fresno County’s bank deposits are either
federally insured or collateralized in accordance with the California Government Code.

Investment in State Investment Pool: The District is a voluntary participant in the Local Agency Investment Fund
(LAIF) that is regulated by the California Government Code under the oversight of the Treasurer of the State of
California. The fair value of the District’s investment in this pool is reported in the accompanying financial statements
at amounts based upon the District’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting
records maintained by LAIF, which are recorded on an amortized cost basis.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 3 — ACCOUNTS RECEIVABLE

The accounts receivable, net balance consists of the following balances as of June 30, 2024.

Water Waste Disposal Total
Accounts receivable S 58,190 S 46,144 S 104,334
Allowance for uncollectible receivables (1,800) (2,200) (4,000)
Accounts receivable, net S 56,390 S 43,944 S 100,334

NOTE 4 — INTERFUND ACTIVITIES
Interfund receivables and payables consist of short-term loans resulting from regular transactions. These loans are
expected to be repaid as soon as the borrowing fund has available cash resources. Individual fund interfund

receivables and payables balances as of June 30, 2024 are as follows:

Due From Due To

General Fund S - S 507,921
Water Fund 507,921 -

$ 507,921 $ 507,921

The purpose of most transfers is to reimburse a fund that has made expenditures on behalf of another fund.
Transfers within fund types have been eliminated with the government-wide financial statements. Transfers in and
out for the year ended June 30, 2024 are as follows:

Transfer In Transfer Out
Governmental Activities S 7,841 S -
Water Fund - (3,136)
Water Disposal Fund - (4,705)
Total Governmental Activities S 7,841 S (7,841)
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BIOLA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 5 — CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2024, was as follows:

Balance Balance
6/30/2023 Additions Retirements 6/30/2024
Governmental Activities
Capital assets not being depreciated:
Land $ 68,066 S - $ - $ 68,066
Construction in progress 11,395 - - 11,395
Total capital assets not
being depreciated 79,461 - - 79,461
Capital assets being depreciated:
Building and improvements 3,046,156 - - 3,046,156
Machinery and equipment 67,861 2,687 - 70,548
Total capital assets being
depreciated 3,114,017 2,687 - 3,116,704
Accumulated depreciation:
Building and improvements (1,281,496) (172,426) - (1,453,922)
Machinery and equipment (44,048) (8,099) - (52,147)
Total accumulated depreciation (1,325,544) (180,525) - (1,506,069)
Total capital assets being
depreciated, net 1,788,473 (177,838) - 1,610,635
Total capital assets, net S 1,867,934 S (177,838) S - S 1,690,096
Balance Balance
6/30/2023 Additions Retirements 6/30/2024
Business-type Activities
Capital assets not being depreciated:
Land S 125,990 S - S - S 125,990
Construction in progress 1,531,464 242,682 - 1,774,146
Total capital assets not
being depreciated 1,657,454 242,682 - 1,900,136
Capital assets being depreciated:
Building and improvements 5,982,454 - - 5,982,454
Machinery and equipment 156,609 5,730 - 162,339
Total capital assets being
depreciated 6,139,063 5,730 - 6,144,793
Accumulated depreciation:
Building and improvements (3,248,390) (195,023) - (3,443,413)
Machinery and equipment (92,136) (9,426) - (101,562)
Total accumulated depreciation (3,340,526) (204,449) - (3,544,975)
Total capital assets being
depreciated, net 2,798,537 (198,719) - 2,599,818
Total capital assets, net S 4,455,991 S 43,963 S - S 4,499,954
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 5 — CAPITAL ASSETS (continued)

Depreciation expense for the year ended June 30, 2024 was charged to the following functions in the Statement of
Activities:

Governmental Functions:
General Government S 180,525

Business-Type Functions:

Water Fund S 97,917
Waste Disposal Fund 106,532
S 204,449

NOTE 6 — LONG-TERM DEBT
Long-term debt at June 30, 2024, consisted of the following:

Balance Balance Current
July 1,2023 Additions  Retirements June 30, 2024 Portion

Governmental Activities:
Direct borrowings:
Note payable - CA Energy Commission $ 132,286 S - S (4647) S 127,639 S 15,893

Total Governmental Activities S 132,286 S - S (4647) S 127,639 S 15,893

Business-Type Activities:
Direct borrowings:

Department of Water Resources Loan $ 30,975 S - S (8,850) S 22,125 S 8,850
Note payable - CA Energy Commission 749,619 - (26,334) 723,285 90,060
Total Business-Type Activities S 780,594 S - S (35,184) S 745,410 S 98,910

Long-term debt payable at June 30, 2024 was comprised of the following individual issues:

Note Payable - CA Energy Commission- In May 2020, the District entered into a loan agreement payable for $881,905
with the State of California Energy Resources Conservation and Development Commission to fund certain energy
conservation improvements to the District’s facilities. The loan is payable in semi-annual payments of $27,662 on
December 22" and June 22"Y, each year beginning December 22, 2022 and ending December 22, 2039. The loan
bears a 1.00% interest rate. As of June 30, 2024, the District had a total loan balance of $850,924 and the balance is
allocated as follows based on project expenditures: governmental activities $127,639, and business-type activities
$723,285.

Department of Water Resources Loan- In July 2006, the District entered into a loan agreement payable for $177,000
with the State of California Department of Water Resources to fund improvements to the District’s water facilities.
The loan is payable in semi-annual payments of $4,425 on July 1%t and January 1%, each year beginning July 1, 2006
for a period of 20 years. The loan is non-interest bearing. Water revenues were pledged to guarantee the loan.
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BIOLA COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 6 — LONG-TERM DEBT (continued)

The annual requirements to amortize the principal and interest on long-term debt at June 30, 2024 were as follows:

Governmental Activities Business-Type Activities
Years ending June 30, Principal Interest Principal Interest

2025 S 15,893 S 591 S 98,910 S 3,351

2026 7,199 1,100 49,644 6,231

2027 7,271 1,027 45,628 5,822

2028 7,341 957 41,602 5,423

2029 7,418 881 42,033 4,992
Thereafter 82,517 4,720 467,593 26,743

S 127,639 S 9,276 S 745,410 S 52,562

NOTE 7 — RISK MANAGEMENT

The District is exposed to various risks of loss to torts; theft of, damage of, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The District carries all its insurance coverage over these risks
and for Workers’ Compensation through the Special Districts Risk Management Authority (SDRMA), a public entity
risk pool, for property and liability insurance. SDRMA assumes the risk of loss from claims incurred by the pool, up
to the policy limits, through a combination of self-insurance and the purchase of commercial insurance. The District
retains risk of loss, depending on type of occurrence, of up to $2,000.

NOTE 8 — DEFICIENCY OF EXPENDITURES OVER APPROPRIATIONS
For the year ended June 30, 2024, expenditures exceeded appropriations as follows:

Expenditures Amount

General government S 10,553

NOTE 9 — DEFICIT FUND BALANCE

The District has a deficit fund balance of $520,398 in the General Fund due to operating expenditures exceeding
operating revenues over the years.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Litigation and Contingencies:

There are two matters of litigation against the District. These matters are expected to be covered fully by insurance
and are being defended by council. The ultimate outcome of this matter is not presently determinable. In the opinion
of the District, the action when finally adjudicated will not have a material adverse effect on the financial position of
the District.
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BIOLA COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL (GAAP)
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2024

Budgeted Amounts Actual Variance with
Original Final Amount Final Budget
REVENUES
Property taxes S 70,000 S 70,000 S 77,002 S 7,002
Special assessments 14,000 14,000 7,244 (6,756)
Interest revenues 4,800 8,000 10,611 2,611
Other revenues 30,000 30,000 30,979 979
Total revenues 118,800 122,000 125,836 3,836
EXPENDITURES
General government 110,000 110,000 120,553 (10,553)
Capital outlay 10,000 10,000 - 10,000
Total expenditures 120,000 120,000 120,553 (553)
Excess (Deficiency) of Revenues
over Expenditures (1,200) 2,000 5,283 3,283
Net Changes in Fund Balance S (1,200) S 2,000 5,283 S 3,283
Fund Balance, Beginning of Year (525,681)
Fund Balance, End of Year S (520,398)
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Biola Community Services District

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
and each major fund of Biola Community Services District (the District), as of and for the year ended June 30, 2024,
and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our report thereon dated March 19, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were
not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

HUDSON & COMPANY, INC.

;7/(7”*"' f C//,W 3 ..7'-!( 3

Fresno, California
March 19, 2026

26





